FOR IMMEDIATE RELEASE

Hello Farms Case Highlights Weakness in Curaleaf's Cash Position, Legal Risk
Curaleaf has financial risk of more than S38M in judgment against it in legal battle
with local Michigan grower

OMER, Mich., NOVEMBER 5, 2025 — In a letter sent this week to analysts covering Curaleaf (TSX: CURA) (OTCQX:
CURLF), Patrick Lannen of Stinar Gould Grieco & Hensley exposed Curaleaf’s legal and financial risk due to its
ongoing court battle with Hello Farms, a Michigan-based cannabis grower that prevailed in a federal jury trial
against two Curaleaf subsidiaries. The letter outlines facts that may have implications for analysts’ financial models.

“Curaleaf’s disclosures admit that if they do not succeed on appeal, the resulting loss in the Hello Farms case could
materially exceed their estimated accrual,” said Lannen. “While Curaleaf has touted their recent $100M credit
facility as a major win, it is likely they need it in part to cover the judgment from a unanimous federal jury in favor
of Hello Farms.”

Curaleaf’s liability now exceeds $38M, including $5M of interest added by the judge.

In February 2025, a federal jury unanimously awarded Hello Farms $31.8M in its lawsuit against Curaleaf. In
addition, $5M in interest was awarded in May 2025 and continues to accrue per diem of a little more than $4K. The
large jury verdict stems from a contract dispute; Curaleaf’s Michigan subsidiaries contracted with Hello Farms for
two full years of cannabis harvest, but when marijuana prices subsequently plummeted, Curaleaf attempted to
renegotiate the price and then breached the contract.

Lannen’s letter also reveals Curaleaf’s astonishing legal strategy. “Curaleaf has disclosed to investors that it intends
to challenge the ruling on ‘various grounds,” but does not reveal these grounds,” said Lannen. “Incredibly, their
main argument is that the contract must not be enforced because marijuana is illegal at the U.S. federal level. It is
not every day that a major public company argues in a U.S. court of law that its entire business is illegal. What is
Curaleaf selling, or providing to lenders, if none of its contracts, even favorable ones, cannot be enforced? What
would such a ruling mean for all cannabis companies?”

Curaleaf’s argument was rejected by the judge, who specifically called out the disingenuousness of the defense,
noting that “the position taken by the defendant in this case given their business...seems to me to be hypocrisy
and illegal gamesmanship.”

“Since Curaleaf breached its contract with Hello Farms, the company has tried everything it can think of to try to
get out of paying what they owe a small, Michigan grower,” said Lannen, “up to and including arguing for the
destruction of its own business. Curaleaf’s insistence that the court cannot enforce the contract because marijuana
is illegal under federal law is deeply troubling for any entity—be it a business, employee, or investor—working with
Curaleaf”

“Hello Farms has been confident in our case from the beginning,” continued Lannen. “We are pleased that the jury
saw the facts, as did the judge. It is a serious miscalculation for Curaleaf to assume that Hello Farms is not willing or

able to see this fight through to a satisfactory conclusion.”

For more information on the case visit hellofarmslegal.com.



http://www.hellofarmslegal.com/

About Hello Farms

Hello Farms, headquartered in Omer, Michigan, was established in 2020 and is a leading Michigan producer of sun-
grown cannabis. Nestled across 80 beautiful acres of Michigan farmland, our farm nurtures over 15,500 plants
ensuring each one thrives under natural sunlight, resulting in high-quality cannabis. We are dedicated to
sustainable and eco-friendly practices and a low carbon footprint.
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