
November 4, 2025 
 
Hi Mr. Randhawa,  
  
As we approach Curaleaf’s quarterly earnings webcast on November 5, I am writing to provide an 
update on Hello Farms v. Curaleaf, as it may have relevance for your financial modeling and 
evaluation of legal risk and cash flow.  
  
As I am sure you are aware, in January 2025, a Michigan jury in federal court awarded Hello 
Farms, a Michigan-based cannabis grower, $31.8M in its lawsuit against Curaleaf. The verdict 
stems from a contract dispute stretching back to 2020, when Curaleaf’s Michigan subsidiaries 
contracted with Hello Farms for two full years of cannabis harvest. When marijuana prices 
subsequently plummeted, Curaleaf attempted to renegotiate the price and then breached the 
contract. In addition to the damages, $5M in interest was also awarded in May 2025 and 
continues to accrue a per diem of about $4K, for a total liability that today exceeds $38M. 
  
Curaleaf notes in its 6K filed August 7, 2025: “Based on the Company’s assessment of the 
likelihood of success on appeal, the estimated accrual as of June 30, 2025 is substantially less 
than the total potential loss associated with the judgment. If the Company’s challenge is 
unsuccessful, it is reasonably possible the resulting loss could materially exceed the Company’s 
current estimate.”[1] The disclosure also states, incorrectly, that the award of post-judgment 
interest “increased the Company’s maximum loss on this litigation to $37.2 million.” That’s 
incorrect because there is no “maximum.” The Judgment will continue to accrue interest at more 
than $4K each day until paid. The debt already exceeds $38M.  
  
Curaleaf recently more than doubled its revolving credit facility to $100M.[2] 
  
Curaleaf also states in the August 7, 2025 filing that it intends “to challenge the ruling, both in the 
District Court and on appeal, on various grounds,”[3] (emphasis added). This too is incorrect. First, 
there is nothing more Curaleaf can challenge in the District Court. Curaleaf filed motions in the 
District Court to set aside the verdict, to enter judgment in its favor, or alternatively for a new trial, 
but each was denied on July 29, 2025, before the August 7, 2025 filing. It is misleading that 
Curaleaf stated it was going to be able to make a further challenge in the District Court. That 
sentence along with the one misstating the “maximum loss” is $37.2M are a copy-and-paste 
from an earlier filing that Curaleaf did not review and each was inaccurate when repeated. 
  
The August 7, 2025 6-K also did not disclose the “various grounds” on which Curaleaf intends to 
appeal the Judgment. That’s because, astonishingly, Curaleaf’s main argument is that its contract 
with Hello Farms “may not be enforced”[4] because marijuana is illegal at the U.S. federal level. 
Curaleaf states: “Manufacturing and distributing cannabis remain illegal, and against federal 
public policy, even in the current landscape. Contracts to manufacture and distribute marijuana 
are unenforceable, period.”[5]   
  



This argument was rightly rejected by the Hon. Matthew F. Leitman in the U.S. District Court for 
the Eastern District of Michigan, who specifically called out the disingenuousness of Curaleaf’s 
defense. Judge Leitman correctly noted, “The defendant takes the position that the contract or 
contracts here are unlawful, even though its own witnesses testify that they expected that these 
would be enforced, and even though this defendant must be a party to other similar contracts or 
at least other similar transactions…the position taken by the defendant in this case given their 
business and what I understand of them is really it seems to me to be hypocrisy and illegal 
gamesmanship.”[6] 
  
The appeal briefs have not yet been filed in the U.S. 6th Circuit Court but Curaleaf’s brief is due 
Thursday, November 6, 2025. Meanwhile, Curaleaf has made an offer of settlement to Hello 
Farms, which is nowhere near the amount owed, and which we have rejected. We find Curaleaf’s 
argument that its contract “must not be enforced” because marijuana is illegal under federal law 
to be not only the height of hypocrisy, but in direct opposition to its entire business model and 
deeply troubling for any business, from an executive, to an investor, to even an employee, each of 
whom relies on contracts to be enforced in the United States. To be in business, you must be able 
to rely on and enforce business contracts. Why is Curaleaf in business if none of its business 
contracts are enforceable, “period”?  
  
It will be fascinating to see if Curaleaf’s appeal brief that is being filed Thursday, November 6, 
2025 continues to argue for a federal appeals ruling that “contracts to manufacture and distribute 
marijuana are unenforceable.”  
  
This position would reveal Curaleaf is not selling anything that has value and further undermines 
the long-term legal and policy change Curaleaf seeks—that cannabis be rescheduled from being 
a Schedule I substance.  
  
I am certain that Curaleaf is relying on two things: one, that no one will notice this case and the 
contradictory positions taken, and two, that Hello Farms is not willing or able to see this fight 
through to a satisfactory conclusion. I can assure you these are both serious miscalculations. We 
have been confident in our case from the beginning and are pleased that the jury saw the truth, as 
did the judge. We intend to see that justice is served.  
  
If you are interested in discussing the details of the case or the substantial financial judgment 
against Curaleaf, please feel free to reach out to me directly. Thank you very much. 
  
Sincerely, 
  
Patrick Lannen 
  
Patrick Lannen 
Partner 
Stinar Gould Grieco & Hensley 



280 West Maple, Suite 230 
Birmingham, Michigan 48009 
Cell: 269-370-1746 
Office: (248) 232-7409 and (313) 355-6258 
Patrick@SGGHLaw.com 
www.SGGHLaw.com 
  

 
   
 

 
 
 

 
[1] http://pdf.secdatabase.com/1541/0001756770-25-000030.pdf (p. 116, Curaleaf SEC Form 
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